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PASS TREASURY FOR NACHMANOFF/BRADFORD 

E.O. 11652: N/A 
TAGS: EAID, EFIN 

SUBJECT: REPLENISHMENT OF ASIAN DEVELOPMENT FUND (ADF II) 

1 . ADB BOARD OF GOVERNORS RESOLUTION NO. 102 ADOPTED 
SEPTEMBER 10, 1976, PROVIDES INTER ALIA THAT U.S. CONTRI- 
BUTION OF $180 MILLION TO ADF II MAY BE PAID IN THREE 
CONSECUTIVE ANNUAL INSTALLMENTS OF UNEQUAL AMOUNTS, WITH 
A FIRST INSTALLMENT IN THE YEAR COMMENCING OCTOBER 1, 1976. 

ADB MANAGEMENT HAS ADVISED THAT, IN ORDER FOR BANK TO ACCEPT 
FIRST INSTALLMENT OF $49.5 MILLION, IT WILL BE NECESSARY TO 
AMEND RESOLUTION NO. 103 BY EXTENDING ACCEPTANCE DATE. U.S. 
ACTION ON $49.5 MILLION IS ALSO NECESSARY TO TRIGGER THRID 
INSTALLMENTS FROM OTHER DONORS TO ADF II. 

2. ADB PRESIDENT HAS INQUIRED AS TO WHEN $49.5 MILLION WILL 
BE FORTHCOMING. ADDITIONALLY, PRESIDENT HAS EXPRESSED HOPE 
THAT IN OFFERING $49.5 MILLION, U.S. GOVERNMENT CAN INDICATE 
LIMITED OFFICIAL USE 
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WHAT ITS INTENTIONS ARE CONCERNING TIMING OF POSSIBLE REQUEST 
FOR SUPPLEMENTAL BUDGET, AND SOME INDICATION OF WHEN THIS 
LATTER REQUEST MIGHT BE DEALT WITH BY THE CONGRESS. 

3. ADB MANAGEMENT IS CALLING A MEETING OF DONOR DIRECTORS 
ON WEDNESDAY, DECEMBER 7, TO HAVE PRELIMINARY DISCUSSION OF 
"MOLTRECHT" FORMULA. IN THIS CONTEXT, U.S. EXECUTIVE DIRECTOR 
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WOULD APPRECIATE ANY PRELIMINARY VIEWS WASHINGTON MAY BE 
ABLE TO PROVIDE ON QUESTIONS RAISED PARA 2. 

EDMOND 
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